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BOARD OF EDUCATION
MILLARD PUBLIC SCHOOLS
OMAHA, NEBRASKA

SPECIAL BOARD OF EDUCATION MEETING STROH ADMINISTRATION CENTER

12:15 p.m. 5606 SOUTH 147th STREET
APRIL 16, 2003

AGENDA

A. Call to Order

B. RollCall

C.  Public Comments on agenda items - This is the proper time for public questions and

comments on agenda items only. Please make sure a request form is given to the
Board President before the meeting begins.

D. New Business
1. Authorization of Sale and Issuance of General Obligation Refunding Bonds

E. Adjournment



BOARD OF EDUCATION
MILLARD PUBLIC SCHOOLS
OMAHA, NEBRASKA

SPECIAL BOARD OF EDUCATION MEETING STROH ADMINISTRATION CENTER
12:15 p.m. 5606 SOUTH 147™ STREET
APRIL 16, 2003

ADMINISTRATIVE MEMORANDUM

A, Call to Order

B. Roll Call

C. Public Comments on agenda items - This is the proper time for public questions and
comments on agenda items only. Please make sure a request form is given to the Board
President before the meeting begins.

D. I hereby move adoption by this Board of Education of the RESOLUTION
AUTHORIZING THE ISSUANCE AND SALE OF $ GENERAL
OBLIGATION REFUNDING BONDS, SERIES 2003, OF DOUGLAS COUNTY
SCHOOL DISTRICT 017, IN THE STATE OF NEBRASKA, ALSO KNOWN AS
MILLARD PUBLIC SCHOOLS; DESIGNATING FOR REDEMPTION CERTAIN
GENERAL OBLIGATION INDEBTEDNESS OF THE DISTRICT; DIRECTING THE
GIVING OF NOTICES OF SUCH REDEMPTION; APPOINTING A PAYING
AGENT, REGISTRAR AND ESCROW AGENT; AND RELATED MATTERS.

E. Adjournment



April 16, 2003
Omaha, Nebraska

A meeting of the Board of Education (the “Board”) of Douglas County School
District 017 in the State of Nebraska, also known as the Millard Public Schools (the “District”),
was held at the regular meeting place of the Board at the Don Stroh Administration Building,
5606 South 147 Street, Omaha, Nebraska, at 12:15p.m. on April 16, 2003, in a publicly
convened-session, the same being open to the attendance of the public and having been preceded
by advance publicized notice, said advance publicized notice having been given in strict
accordance with the provisions of Article 14, Chapter 84, Reissue Revised Statutes of Nebraska,
as amended, and having set forth (a) the time, date, and place of this meeting; (b) that this
mecting would be open to the attendance of the public; and (c) that an agenda of then known
subjects to be taken up at the meeting could be obtained from the office of the Superintendent of
Schools (the “Superintendent™). Each Board Member was previously furnished with a copy of
said advance publicized notice, the same having been transmitted to each Board Member
simultaneously with its publicizing. Copies of the affidavits of publication of said advance
publicized notice were ordered annexed to the minutes of this meeting as Attachment 1.
Additionally, reasonable efforts were made to provide advance notification of the meeting to all
news media requesting the same of the time, date, and place of the meeting. All proceedings
hereafter shown were taken while the meeting was open to the attendance of the public.

The President of the Board, Jean Stothert, presided, and the Secretary of the Board, Brad

Burwell, recorded the proceedings. On roll call the following Board Members were present:
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The following Board Members were absent: None.
A quorum being present and the meeting duly commenced, the following proceedings

were had and done.

Board Member offered the following resolution and moved its

passage and adoption:

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2003, OF
DOUGLAS COUNTY SCHOOL DISTRICT 017, IN THE STATE OF
NEBRASKA, ALSO KNOWN AS MILLARD PUBLIC SCHOOLS, IN THE

PRINCIPAL AMOUNT OF MILLION HUNDRED

THOUSAND DOLLARS ($ ); DESIGNATING

FOR REDEMPTION CERTAIN GENERAIL OBLIGATION INDEBTEDNESS

OF THE DISTRICT; DIRECTING THE GIVING OF NOTICES OF SUCH

REDEMPTION AND DEFEASANCE; APPOINTING A PAYING AGENT,

REGISTRAR AND ESCROW AGENT; AND RELATED MATTERS.

BE IT RESOLVED BY THE BOARD OF EDUCATION OF DOUGLAS COUNTY
SCHOOQOL DISTRICT 017, IN THE STATE OF NEBRASKA, ALSO KNOWN AS MILLARD
PUBLIC SCHOOLS:

Section 1. The Board of Education (the “Board”) of Douglas County School
District 017, in the State of Nebraska, also known as Millard Public Schools (the “District™)
hereby finds and determines:

This District is duly organized as a Class III School District under Article 8, Chapter 79,

Reissue Revised Statutes of Nebraska, 1943, as amended. The District, upon due authorization,
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previously issued its $30,000,000 General Obligation Bonds, Series 1998, of which $30,000,000
remains outstanding and is being refunded (the “Prior Bonds™). Section 10-142, Reissue Revised
Statutes of Nebraska, 1997, as amended, authorizes the District to issue its refunding bonds with
which to call and redeem all or any part of its outstanding bonds, at any time prior to the date of
maturity or the redemption date of the bonds to be refunded that the District determines to be in
its best interests.

Section 2, (a) The Board further finds and determines that it is necessary, desirable and
advisable to issue at this time general obligation refunding bonds in the aggregate principal
amount of $ and to redeem such Prior Bonds by providing for the deposit of certain
moneys and securities in an amount sufficient, together with interest thereon, to pay the principal
of, premium, if any, and interest on such Prior Bonds to , 2003, the redemption date
thereof. Accordingly, there shall be and are hereby ordered issued general obligation refunding
bonds of the District in the aggregate principal amount of $ , which shall be
designated as “Series 2003” (the “Bonds”™). The Bonds shall be issuable only.as fully registered
Bonds, without coupons, on the books of the Bond Registrar and Paying Agent designated in
Section 5 hereof (the “Registrar”) in the denominations of $5,000 or any integral multiples
thereof and shall be numbered consecutively from 1 upward in order of issuance. The Date of
Original Issue of the Bonds shall be April 15, 2003, and the Bonds shall mature on November 15‘
in the years and bear interest at the following interest rates, calculated on the basis of a 360-day

year consisting of twelve 30-day months, as follows:
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Maturity Date
{November 15) Principal Amount Interest Rate

2003 $ Yo
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

(b) The Bonds maturing on and after November 15, 2013 shall be subject to
redemption at the option of the District prior to the stated maturities thereof at any time on or
after November 15, 2012, in whole, or in part from time to time in such order of maturities as
determined by the Board, and in the event that less than all of the Bonds of any maturity are to be
called for redemption, the particular Bonds of such maturity to be redeemed shall be selected by
lot in integral multiples of $5,000 within a maturity, at a redemption price of the principal
amount thereof, plus interest accrued on such principal amount to the date of redemption.

The Bonds shall be redeemed in whole multiples of $5,000 and if any Bonds be in a
denomination in excess of $5,000, portions of the principal amount thereof in installments of
$5,000 or any multiples thereof may be redeemed, and if less than all of the principal amount
thereof is to be redeemed, in such case upon the surrender of such Bond there shall be issued to

the registered owner thereof without charge therefor, for the then unredeemed balance of the
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principal amount thereof, Bonds of like series, maturity and interest rates in any of the authorized
denominations provided by this resolution.

Notice of redemption of Bonds stating their designation, date, maturity and principal
amounts shall be given by the Registrar by mailing such notice by first-class mail, postage
prepaid, not less than 30 days prior to the date fixed for redemption to the registered owners at
their most recent addresses appearing upon the books of registry, but failure to give notice to any
particular registered owner or any defect in the notice given to such owner shall not affect the
validity of the proceeding calling the Bonds or the redemption of any Bonds for which proper
notice has been given. Notice of redemption need not be given to the holder of any Bond,
whether registered or not, who has waived notice of redemption. Notice of redemption having
been given as provided above or notice of redemption having been waived by the owners of
Bonds called for redemption who have not been given such notice as provided above, the Bonds
so called for redemption shall become due and payable on the designated redemption date. The
District shall give written notice to the Registrar of its election to redeem Bonds at least 45 days
prior to the said redemption date, or such shorter period as shall be acceptable to the Registrar. If
on or before the said redemption date funds sufficient to pay the Bonds so called for redemption
at the applicable redemption price and accrued interest to said date have been deposited or
caused to have been deposited by the District with the Registrar for the purposes of such
payment and notice of redemption thereof has been given or waived as hereinbefore provided,
then from and after the date fixed for redemption interest on such Bonds so called shall cease to
accrue and become payable. If such funds shall not have been so deposited with the Registrar as
aforesaid on or before the date fixed for redemption, such call for redemption shall be revoked

and the Bonds so called for redemption shall continue to be outstanding the same as though they
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had not been so called, and shall continue to bear interest until paid at such rate as they would
have bome had they not been called for redemption, and shall continue to be protected by this
resolution and entitled to the benefits and security hereof.

(c) Interest on the Bonds at the respective rates for each maturity is payable
semiannually on May 15 and November 15 of each year beginning November 15, 2003 (each of
said dates an “Interest Payment Date™) from the Date of Original Issue or the most recent Interest
Payment Date, whichever is later, until maturity by check or draft matiled by the Registrar or its
successor on such Interest Payment Date to the registered owner of each Bond at such registered
owner’s address as it appears on the Bond Register maintained by the Regisirar or its successor
at the close of business on the first day of the month in which occurs an Interest Payment Date
(the “Record Date™) subject to the provisions of the following paragraph. The principal on the
Bonds and the interest due at maturity is payable in lawful money of the United States of
America to the registered owners thereof upon presentation and surrender of such Bonds to the
Registrar.

In the event that payments of interest due on the Bonds on an Interest Payment Date are
not timely made, such interest shall cease to be payable to the registered owners as of the Record
Date for such Interest Payment Date and shall be payable to the registered owners of the Bonds
as of a special date of record for payment of such defaulted interest as shall be designated by the
Registrar whenever moneys for the purpose of paying such defaulted interest become available.

(d)  Bonds issued upon transfer or exchange of Bonds shall be dated as of the date six
months preceding the Interest Payment Date next following the date of registration thereof in the
office of the Registrar, unless such date of registration shall be an Interest Payment Date, in

which case they shall be dated as of such date of registration; provided, however, that if, as
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shown by the records of the Registrar, interest on the Bonds shall be in default, the Bonds issued
in lieu of Bonds surrendered for transfer or exchaﬁge may be dated as of the date to which
interest has been paid in full on the Bonds surrendered; and provided further, that if the date of
registration shall be prior to the first Interest. Payment Date, the Bonds shall be dated as of their
Date of Original Issue. The Bonds shall bear interest from their Date of Original Issue.

Section 3. In the event any Bond is mutilated, lost, stolen or destroyed, the District shall
execute and the Registrar shall authenticate a new Bond of like date, maturity and denomination
to that mutilated, lost, stolen, or destroyed, provided that, in the case of any mutilated Bond, such
mutilated Bond shall first be surrendered to the Registrar and, in the case of any lost, stolen, or
destroyed Bonds, there first shall be furnished to the Registrar evidence of such loss, theft, or
destruction satisfactory to the Registrar, together with indemnity satisfactory to it. In the event
any such Bond shall have matured, instead of issuing a duplicate Bond, the District may pay the
same without surrender thereof upon the performance of such requirements as it deems fit for its
protection, including a lost instrument bond. The District and the Registrar may charge the
owner of such Bond with their reasonable fees and expenses for such service,

Section 4. The Bonds shall be in substantially the following form:
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No. $

UNITED STATES OF AMERICA
STATE OF NEBRASKA
COUNTY OF DOUGLAS

DOUGLAS COUNTY SCHOOL DISTRICT 017
(MILLARD PUBLIC SCHOOLS)
GENERAL OBLIGATION REFUNDING BOND, SERIES 2003

Date of
Original Issue Date of Maturity Rate of Interest CUSIP No.
April 15,2003 November 15, % 259327
REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

KNOW ALL PERSONS BY THESE PRESENTS: That Douglas County School
District 017 (Millard Public Schools), in the State of Nebraska (the “District™), promises to pay
to the order of the Registered Owner in indicated above, or regiétered assigns, on the Date of
Maturity indicated above, and upon surrender hereof, the Principal Amount indicated above, and
in like manner to pay interest on said Principal Amount from the date hereof at the Rate of
Interest per annum indicated above semiannually on May 15 and November 15 of each year,
beginning November 15, 2003 (each of such dates an “Interest Payment Date™) and continuing
until said Principal Amount is paid. The Principal Amount and the interest due at maturity is
payable to the Registered Owner at the office of the Bond Registrar and Paying Agent, First
National Bank of Omaha, Omaha, Nebraska (the “Registrar”) upon presentation and surrender of
this bond. Interest on this bond prior to maturity shall be paid by check or draft mailed on such
Interest Payment Date to the Registered Owner at such Registered Owner’s address as it appears
on the registration books of the Registrar at the close of business on the date which is the first

day of each month in which occurs an Interest Payment Date (the “Record Date™). Any interest
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not so timely paid shall cease to be payable to the person entitled thereto as of the Record Date
such interest was payable, and shall be payable to the person who is the Registered Owner of this
bond (or of one or more predecessor bonds hereto) on such special record date for payment of
such defaulted interest as shall be fixed by the Registrar whenever moneys for such purpose
become available. For the prompt payment of this bond, principal and interest, as the same
become due, the full faith, credit and resources of the District are hereby irrevocably pledged.

The bonds are issuable as fully registered bonds without coupons in denominations of
$5,000 and any integral multiple thereof. Subject to the limitations and upon payment of the
charges provided in the resolution (the “Resolution™) of the District pursuant to which the bonds
have been issued, bonds may be exchanged for a like aggregate principal amount of bonds. This
bond is transferable by the Registered Owner hereof or his attorney duly authorized in writing, at
the principal corporate trust office of the Registrar, but only in the manner, subject to the
limitations and upon payment of the charges as set forth in the Resolution, upon surrender and
cancellation of this bond. Upon such transfer a néw registered bond or bonds of the same
maturity and of authorized denomination or denominations for the same aggregate principal
amount will be issued to the transferee in exchange therefor. The District and the Registrar may
deem and treat the Registered Owner hereof as the absolute owner hereof (whether or not this
bond shall be overdue) for the purpose of receiving payment of or on account of principal hereof
and interest due hereon and for all other purposes, and neither the District nor the Registrar shall
be affected by any notice to the contrary.

The Bonds of the series of which this bond is one maturing on and after November 15,
2013 are subject to redemption at the option of the District prior to the stated maturities thereof

at any time on or after November 15, 2012, as a whole, or in part from time to time in such order
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of maturities as determined by the Board of Education of the District, and in the event that less
than all the Bonds of a maturity are to be called for redemption, the particular Bonds of such
maturity to be redeemed shall be selected by lot at the redemption price of the principal amount
thereof, plus interest accrued on such principal amount to the date fixed for redemption.

Bonds shall be redeemed in whole multiples of $5,000 and if any Bond be in a
denomination in excess of $5,000, portions of the principal amount thereof in installments of
$5,000 or any multiples thereof may be redeemed, and if less than all of the principal amount
thereof is to be redeemed, in such case upon the surrender of such Bond there shall be issued to
the registered owner thereof without charge therefor, for the then unredeemed balance of the
principal amount thereof, registered Bonds of like series, maturity and interest rates in any of the
authorized denominations provided by the Resolution.

Notice of redemption of this Bond shall be given to the Registered Owner hereof by
first-class mail, postage prepaid, not less than 30 days prior to the date fixed for redemption, all
as more particularly set forth in the Resolution; provided, however, that failure to give such
notice by mailing, or any defect therein, shall not affect the validity of any proceeding for the
redemption of any Bond with respect to which no such failure has occurred. Notice of
redemption having been given as provided in the Resolution, or notice of redemption having
been waived, and funds for the payment thereof having been deposited with the Registrar, this
Bond shall cease to bear interest from and after the date fixed for redemption.

This bond is one of a series of bonds in the total principal amount of $ of even
date and like tenor except as to number, denomination, date of maturity and rate of interest for
payment of the cost of refunding certain outstanding general obligation indebtedness of the

District under and pursuant to and in full conformity with the Constitution and Statutes of the
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State of Nebraska, including, in particular, Section 10-142, Reissue Revised Statutes of
Nebraska, 1997, as amended, and pursuant to and in compliance with the Resolution of the
Board of Education of the District duly passed and adopted on April 16, 2003. The respective
designations, issue dates, maturity dates and outstanding principal amounts of the bond issues or

portions thereof being refunded are as follows:

Amount
Designation Outstanding Amount
of Issue Issue Date Maturity Dates (April 15, 2003) Refunded

Douglas County 12/01/98 11/15/06-11/15/18 $30,000,000 $30,000,000

School

District 017
(Miltard Public
Schools)

General
Obligation Bonds,
Series 1998

- AS PROVIDED IN THE RESOLUTION REFERRED TO HEREIN, UNTIL THE
TERMINATION OF THE SYSTEM OF BOOK-ENTRY-ONLY TRANSFERS THROUGH
THE DEPOSITORY TRUST COMPANY, NEW YORK, NEW YORK (TOGETHER WITH
ANY SUCCESSOR SECURITIES DEPOSITORY APPOINTED PURSUANT TO THE
RESOLUTION, “DTC”), AND NOTWITHSTANDING ANY OTHER PROVISIONS OF THE
RESOLUTION TO THE CONTRARY, A PORTION OF THE PRINCIPAL AMOUNT OF
THIS BOND MAY BE PAID WITHOUT SURRENDER HEREOF TO THE PAYING AGENT.
DTC OR A NOMINEE, TRANSFEREE OR ASSIGNEE OF DTC OF THIS BOND MAY NOT
RELY UPON THE PRINCIPAL AMOUNT INDICATED HEREON AS THE PRINCIPAL
AMOUNT HEREOF OUTSTANDING AND UNPAID. THE PRINCIPAL. AMOUNT
HEREOF OUTSTANDING AND UNPAID SHALL FOR ALL PURPOSES BE THE

AMOUNT DETERMINED IN THE MANNER PROVIDED IN THE RESOLUTION.
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UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED OFFICER OF DTC
(A) TO THE REGISTRAR FOR REGISTRATION OF TRANSFER OR EXCHANGE OR
(B) TO THE PAYING AGENT FOR PAYMENT OF PRINCIPAL AND ANY BOND ISSUED
IN REPLACEMENT HEREOF OR SUBSTITUTION HEREFOR IS REGISTERED IN THE
NAME OF DTC AND ANY PAYMENT IS MADE TO DTC OR ITS NOMINEE, ANY
TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR
TO ANY PERSON IS WRONGFUL BECAUSE ONLY THE REGISTERED OWNER

HEREOF, DTC OR ITS NOMINEE, HAS AN INTEREST HEREIN.
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IT IS HEREBY CERTIFIED AND WARRANTED that all conditions, acts and things
required by law to exist or to be done precedent to and in the issuance of this bond and precedent
to and in the issuance of the issue of which this bond is a part did exist, did happen and were
done and performed in regular and due form and time as required by law, and that the
indebtedness of the District, including this bond, does not exceed any limitation imposed by law;
that this bond and the issue of which it is a part shall, as to both principal and interest, be secured
by a special levy of taxes on all the taxable property in the District. The District covenants that it
will cause to be levied and collected annually, in addition to all other taxes, a special levy of
taxes on all the taxable property in the District sufficient in rate and amount to pay the principal
of and interest on this bond and the other bonds of the issue of which it is a part when and as the
same shall become due.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Resolution until the certificate of authentication hereon shall have
been executed by the Registrar.

IN WITNESS WHEREOQF, the District has caused this bond to be executed on its behalf
by the facsimile signature of the President of its Board of Education and its corporate seal to be
impressed or imprinted hereon and attested by the facsimile signature of the Secretary of said
Board of Education.

DATED as of the Date of Original Issue specified above.

[SEAL] DOUGLAS COUNTY SCHOOL
DISTRICT 017, IN THE STATE OF

NEBRASKA (Millard Public Schools)

By (Facsimile Signature)
President of the Board of Education

By (Facsimile Signature)
Secretary of the Board of Education
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-’ (Form of Registrar’s Certificate of Authentication)
CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds of the issue described in the within-mentioned Resolution.

Dated , FIRST NATIONAL BANK OF OMAHA, as
' Bond Registrar and Paying Agent

By

Authorized Cfficer

[(Form of Statement of Insurance) appears here if applicable.]
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name, address, and tax identification
or social security number of Transferee)

the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to transfer the within bond on the registration books of the

Paying Agent, with full power of substitution in the premise.

Dated:

Signature of Registered Owner
Signature Guaranteed:
NOTICE: The signature(s) to this assignment
must correspond with the name of the
- registered owner as it appears on the face of
NOTICE: Signature(s) must be guaranteed  the within bond in every particular, without
by a financial institution that is a member alteration or enlargement or any change
of the Securities Transfer Agent whatever.
Medallion Program (“STAMP”), the
Stock Exchange Medallion Program
(“SEMP”), the New York  Stock
Exchange, Inc. Medallion Signature
Program (“MSP”) or such other “signature
guarantee program” as may be determined
by the Registrar in addition to, or in
substitution for, STAMP, SEMP or MSP,
all in accordance with the Securities
Exchange Act of 1934, as amended.

Section 5. The District hereby appoints First National Bank of Omaha, to serve as
Paying Agent and Registrar and, additionally, as Escrow Agent, and approves an Escrow and
Agency Agreement (the “Agreement”) (in substantially the form attached hereto as Exhibit A)
with First National Bank of Omaha, setting forth its duties and responsibilities as Paying Agent,
Registrar and Escrow Agent and the compensation therefor, and authorizes and directs the
President (the “President”) and the Secretary to execute and deliver such Agreement with such

moedifications and additions as the President shall approve. Prior to the issuance of the Bonds
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under the provisions of this resolution, the Registrar shall specify its acceptance of the duties,
obligations and trusts imposed on it by the provisions of this resolution by entering into the
Agreement. The Registrar shall have only such duties and obligations as are expressly specified
by this resolution and the Agreement and no other duties or obligations shall be implied to the
Registrar.

Upon merger or consolidation of the Registrar with another corporation, if the resulting
corporation is a bank or trust company authorized by law to conduct such business, such
corporation shall be authorized to act as successor Registrar. The District agrees to pay the
reasonable and customary charges to the Registrar for the services performed. The District
reserves the right to remove the Registrar upon 30 days’ notice and upon the appointment of a
successor Registrar, in which event the predecessor Registrar shall deliver all cash and Bonds in
its possession to the successor Registrar and shall deliver the bond register to the successor
Registrar,

The Registrar shall keep the books for the registration and transfer of the Bonds. The
transfer of any Bond may be registered upon the books kept for the registration and registration
of transfer of the Bonds upon presentation and surrender thereof to the Registrar, together with
an assignment duly executed by the registered owner or such registered owner’s attorney or legal
representative in such form as shall be satisfactory to the Registrar. Upon any such registration
of transfer, the District shall execute and the Registrar shall authenticate and deliver in exchange
for such Bond, a new Bond registered in the name of the transferee, of any denomination or
denominations authorized by this resolution, of the same series and maturity and in the same
aggregate principal amount and bearing interest at the same rate. Bonds may be exchanged at

the principal office of the Registrar for a like aggregate principal amount of Bonds and the
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District shall execute and the Registrar shall authenticate and deliver Bonds which the owner
making the exchange is entitled to receive, bearing numbers not contemporaneously then
outstanding and of the same maturity and bearing interest at the same rate as the Bonds
surrendered for exchange. The Registrar may impose a charge sufficient to defray all costs and
expenses incident to registrations of transfer and exchanges. In each case the Registrar shall
require the payment by the owner requesting exchange or transfer of any tax or other
governmental charge required to be paid with respect to such exchange or transfer. The
Registrar shall not be required to transfer or exchange any Bonds for a period of 14 days next
preceding any interest or principal payment date. The Registrar shall also be responsible for
making the payments of principal and interest as the same fall due upon the Bonds from funds
transferred to it by the District for such purpose. Payment of interest due upon the Bonds prior
to maturity shall be made by the Registrar by mailing on cach Interest Payment Date a check in
the amount due for such interest to the registered owner of each Bond addressed to such owner’s
registered address as shown on the books of registration as required to be maintained under this
Section 5. Payments of principal due at maturity together with any accrued interest then due,
shall be made by the Registrar upon presentation and surrender of such Bond at the office of the
Registrar in Omaha, Nebraska, The District and the Registrar may treat the registered owner of
any Bond as the absolute owner of such Bond for the purpose of making payment thereon and
for all other purposes. All payments on account of interest or principal made to the registered
owner of any Bond shall be valid and effectual and shall be a discharge of the District and the
Registrar in respect of the liability upon such Bond or claims for interest to the extent of the sum

or sums so paid.
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Section 6. The Bonds shall be executed on behalf of the District by the manual or
facsimile signatures of the President and Secretary of the Board. The Bonds shall be issued
initially as “book-entry-only” bonds using the services of The Depository Trust Company (the
“Depository”), with one typewritten bond per maturity being issued to the Depository. In such
connection, authorized officers of the District on January 7, 1997 executed and delivered a
blanket issuer letter of representation (the “Representation Letter”) in the form required by the
Depository, for and on behalf of the District, which shall thereafter govern matters with respect
to registration, transfer, payment and redemption of the Bonds. Upon the issuance of the Bonds
as “book-entry-only” bonds, the following provisions shall apply:

(a) The District and the Registrar shall have no responsibility or obligation to
any broker-dealer, bank or other financial institution for which the Depository holds

Bonds as securities depository (each, a “Bond Participant™) or to any person who is an

actual purchaser of a Bond from the Bond Participant while the Bonds are in book-entry

form (each, a “Beneficial Owner”) with respect to the following:

i) the accuracy of the records of the Depository, any nominees of the
Depository or any Bond Participant with respect to any ownership interest in the
Bonds,

(i)  the delivery to any Bond Participant, any Beneficial Owner or any
other person, other than the Depository, of any notice with respect to the Bonds,
or

(iii)  the payment to any Bond Participant, any Beneficial Owner or any
other person, other than the Depository, of any amount with respect to the Bonds.

The Registrar shall make payments with respect to the Bonds only to or upon the
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order of the Depository or its nominee, and all such payments shall be valid and

effective fully to satisfy and discharge the obligations with respect to such Bonds

to the extent of the sum or sums so paid. No person other than the Depository
shall receive an authenticated Bond.

(b) Upon receipt by the Registrar of written notice from the Depository to the
effect that the Depository is unable or unwilling to discharge its responsibilities, the
Registrar shall issue, transfer and exchange Bonds requested by the Depository in
appropriate amounts. Whenever the Depository requests the District and Registrar to do
so, the District and Registrar will cooperate with the Depository in taking appropriate
action after reasonable notice (i) to arrange, with the prior written consent of the District,
for a substitute depository willing and able upon reasonable and customary terms to
maintain cust.ody of the Bonds or (ii) to make available Bonds registered in whatever
name or names the Beneficial Owners transferring or exchanging such Bonds shail
designate.

(©) If the District determines that it is desirable that bonds representing the
Bonds be delivered to the Bond Participants and/or Beneficial Owners of the Bonds and
so notifies the District and Registrar in writing, the Registrar shall so notify the
Depository, whereupon the Depository will notify the Bond Participants of the
availability through the Depository of bonds representing the Bonds. In such event, the
District and Registrar shall issue, transfer or exchange bonds representing the Bonds as
requested by the Depository in appropriate amounts and in authorized denominations.

(d}  Notwithstanding any other provision of this resolution to the contrary, so

long as any Bond is registered in the name of the Depository or any nominee thereof, all
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payments with respect to such Bond and all notices with respect to such Bond shall be
made and given, respectively, to the Depository as provided in the Representation Letter,

(e) Registered ownership of the Bonds may be transferred on the books of
registration maintained by the Registrar, and the Bonds may be delivered in physical
form to the following:

(1) any successor securities depository or its nominee;

(i))  any persons, upon (A) the resignation of the Depository from its
functions as depository or (B) termination of the use of the Depository pursuant to
this Section.

If for any reason the Depository resigns and is not replaced, the District shall
immediately provide a supply of printed bonds for issuance upon the transfers from the
Depository and subsequent transfers. In the event that such supply of bonds shall be insufficient
to meet the requirements of the District and Registrar for issuance of replacement Bonds upon
transfer, the District agrees to order printed an additional supply of bonds and to direct their
execution by manual or facsimile signature of an authorized officer of the District and the
authentication by the manual signature of an authorized officer of the Registrar. In case any
officer whose signature or facsimile thereof shall appear on any Bond shall cease to be such
officer before the delivery of such Bond (including any bonds delivered to the Registrar for
issuance upon transfer), such signature or such facsimile signature shall nevertheless be valid and
sufficient for all purposes the same as if such officer or officers had remained in office until the
delivery of such Bond. No Bond shall be valid or obligatory unless and until the Certificate of
Authentication thereon shall have been duly executed by the Registrar. The Bonds shall be

delivered to the Registrar for registration and authentication. Upon execution, registration and
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authentication of the Bonds, the Registrar is authorized to deliver them to the representative of
the initial purchasers thereof identified in Section 12 of this resolution, upon receipt of the
purchase price therefor (which shall be not less than 99.25% of the principal amount of the
Bonds} plus accrued interest thereon to date of payment of the Bonds. Said initial purchaser
shail have the right to direct the registration of the Bonds and the denominations theréof within
each maturity, subject to the restrictions of this resolution.

Section 7. After being executed by the President and Secretarjf of the Board, the Bonds
shall be delivered to the Treasurer of the District (the “District Treasurer”) who shall be
responsible therefor under his official bond; and he shall cause the same to be recorded as
provided by statute in the office of the Auditor of Public Accounts of the State of Nebraska. The
President and Secretary of the District shall certify for the Auditor of Public Accounts the
taxable valuation, the number of children of school age resident in the District and the total
bonded indebtedness of the District. Such certificates shall be transmitted to the Auditor of
Public Accounts.

Section 8. The net proceeds from the sale of the Bonds, exclusive of the interest, if any,
accrued on the Bonds from their Date of Original Issuance to the date of delivery of and payment
therefor and costs of issuance to be paid from the proceeds of the Bonds, shall be received by the
District Treasurer and shall be irrevocably deposited in trust with the Escrow Agent, together
with other moneys, if any, made available by the District, for investment and disbursement in
accordance with the Agreement such that the Escrow Agent shall make moneys available to the
paying agent or paying agents for the Prior Bonds at such times and in such amounts that the
principal of, premium, if any, and interest on the Prior Bonds designated below shall be paid as

and when the same become due to the respective redemption dates of such Prior Bonds. The
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Board hereby designates the following outstanding general obligation indebtedness of the

District for refunding with the proceeds of the Bonds:

Redemption
Date
and Price
Amount (expressed as
Outstanding a percentage
Designation Issue Maturity (April 15, Amount of principal
of Issue Date Dates 2003) Refunded amount)
Douglas County School  12/01/98  11/15/06-  $30,000,000 $30,000,000" 11/15/03 at
District ¢17 (Millard 11/15/18 102%

Public Schools) in the
State of Nebraska
General Obligation
Bonds, Series 1998

“All of which shall be redeemed on 11/15/03.

The Board hereby authorizes and directs the registrar of the Prior Bonds, at least 30 days
before the redemption date listed above, to sign a notice of redemption with respect to the Prior
Bonds to be redeemed, file said signed notice with the Escrow Agent, with the District Treasurer
and with the Nebraska State Auditor of Public Accounts, and mail said signed notice, postage
prepaid, to all registered owners of Prior Bonds to be redeemed at the addresses which appear on
the registration books for such Prior Bonds and each National Repository (as defined by Exhibit
B attached hereto) together with a material event notice. The redemption notice hereinabove

authorized shall be in substantially the following form:
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NOTICE OF REDEMPTION
DOUGLAS COUNTY SCHOOL DISTRICT 017
(MILLARD PUBLIC SCHOOLS) IN THE STATE OF NEBRASKA
GENERAIL OBLIGATION BONDS, SERIES 1998
DATED AS OF DECEMBER 1, 1998
MATURITIES: NOVEMBER 15, 2006 to NOVEMBER 15, 2018, Inclusive
CUSIP 259327 , Inclusive

NOTICE IS HEREBY GIVEN that the General Obligation Bonds, Series 1998 of
Douglas County School District 017 (Millard Public Schools) in the State of Nebraska, dated as
of December 1, 1998, then outstanding, scheduled to mature on November 15, 2006 to
November 15, 2018, inclusive, and redeemable on November 15, 2003 at the option of Douglas
County School District 017 (Millard Public Schools), in the State of Nebraska at the principal
amount thereof, together with a premium of two percent (2%) of such principal amount, plus the
interest accrued and unpaid thereof to November 15, 2003, will be irrevocably called in whole
for redemption on November 15, 2003,

Payment of the principal amount of said bonds plus a premium of two percent (2%) of
such principal amount will be made on or after said redemption date of November 15, 2003 upon
the presentation of said bonds at One First National Center, Omaha, Nebraska. Interest on said
bonds accruing to or prior to said redemption date will be paid in the usual manner. Interest on
all bonds will cease to accrue from and after November 15, 2003.

Date: , 2003 FIRST NATIONAL BANK OF OMAHA, as
Registrar

By

Authorized Officer

"Withholding of 30% of gross redemption proceeds of any payment made within the
United States may be required by the Interest and Dividend Tax Compliance Act of 1983 unless
the paying agent has the correct taxpayer identification number (social security or employer
identification number) or exemption certificate of the payee. Please furnish a properly
completed Form W-9 or exemption certificate or equivalent when presenting your securities.

Douglas County School District 017 shall not be responsible for the use of the CUSIP
numbers selected, nor is any representation made as to their correctness indicated in the notice or
as printed on any bond. They are included solely for the convenience of the holders.

Section 9. The Board hereby fixes and determines that § shall be the amount
deposited in trust from the proceeds of the Bonds ($ ) and from moneys on deposit in
the District’s Bond Fund ($ ) with the Escrow Agent for credit to the escrow fund

established by the Agreement. After giving effect to such deposit, the remaining proceeds of the
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Bonds ($ ), representing origin;ll issue premium, shall be applied to pay costs of
issuing the Bonds.

Section 10. The Board covenants and agrees hereby that the District shall cause to be
levied and collected annually a special tax on all of the taxable property in the District, in
addition to all other taxes, sufficient in rate and amount to provide, together with any other funds
of the District available for such purposes, for the payment in full, and when due, of the principal
of and interest on the Bonds, the District hereby pledging said levy of taxes for such purposes.

Section 11. The Board, acting for and on behalf of the District, hereby covenants,
warrants, and agrees that it will (a)restrict the use of the proceeds of the Bonds hereby
authorized in such manner and to such extent, if any, as may be necessary, after taking into
account reasonable expectations at the time the debt is incurred, so that they will not constitute
“arbitrage bonds” under Section 148 of the Internal Revenue Code' of 1986, as amended (herein
. the “Code”), and the regulations prescribed thereunder; and (b) take all actions that may be
required of it (including, without limitation, the timely filing of a federal information return with
respect to the Bonds and payment of any money required to be rebated to the United States of
America) so that the intereét on the Bonds will be and remain excluded from gross income for
federal income tax purposes, and the District will not take any actions which might adversely
affect such exclusion. The District Treasurer is authorized and directed to give an appropriate
certificate on behalf of the District, on the date of delivery of the Bonds, and for inclusion in the
transcript of proceedings relating thereto, setting forth the faf:ts, estimates, circumstances, and
reasonable expectations pertaining to the use of the proceeds thercof and the provisions of said

Section 148 of the Code and the regulations thereunder.
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Section 12. The proposal of , as representative of the

purchasers thereof, for the purchase of the Bonds shall be, and hereby is accepted by the District,
said proposal being a bid of % of the par value thereof. The Bonds shall, in accordance
with said proposal, bear interest at the rates per annum as set forth in Section 2 hereof. The

District Treasurer is authorized to deliver the Bonds to , as representative

of the purchasers thereof, upon payment in full of the principal thereof and accrued interest
thereon to the date of delivery thereof.

Section 13. The District hereby covenants and agrees that it will enter into a written
undertaking (the “Continuing Disclosure Certificate™ for the benefit of the holders and
Beneficial Owners of the Bonds in accordance with Section (b)(5)(i) of Securities Exchange
Commissioanule 15¢2-12 under the Securities Exchange Act of 1934, as amended, and will
comply with and carry out all of the provisions of the Continuing Disclosure Certificate.
Notwithstanding any other provision of this resolution, failure of the District to comply with the
Continuing Disclosure Certificate shall not be considered an event of default; however, the
registered owner of any Bond may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the District to
comply with its obligations under this Section 13. The President (or in her absence, the Vice
President) of the Board be and she is hereby authorized and directed to execute and deliver the
Continuing Disclosure Certificate in substantially the form attached hereto as Exhibit B.

Section 14. The District’s obligations under this resolution shall be fully discharged and
satisfied as to the Bonds authorized and issued hereunder, and said Bonds shall no longer be
deemed outstanding hereunder when payment of the principal thereof plus interest thereon to the

date of maturity thereof (a) shall have been made or caused to have been made in accordance
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with the terms thereof and hereof, or (b) shall have been provided for by depositing with the
Registrar, or in escrow with a national or state bank having trust powers in trust solely for such
payment (i) sufficient moneys to make such payment or (ii) direct general obligations of, or
obligations the principal and interest of which are unconditionally guaranteed by, the
United States of America, or obligations of any agency of the United States of America (herein
referred to as “Government Obligations™), in such amount and with such maturities as to
principal and interest as will insure the availability of sufficient moneys to make such payment,
and thereupon such Bonds shall cease to draw interest from the date of their maturity and, except
for the purposes of such payments, shall no longer be entitled to the benefits of this resolution. If
moneys shall have been deposited in accordance with the terms hereof with the Registrar or
escrow agent in trust for that purpose sufficient to pay the principal of such Bonds and all
interest due thereon to the due date thereof, all liability of the District for such payment shall
forthwith cease, determine and be completely discharged, and all such Bonds shall no longer be
considered outstanding.

Section 15. The Official Statement dated the date of this resolution pertaining to the
issuance of the Bonds is hereby approved and deemed final within the meaning of SEC
Rule 15¢2-12, and the Superintendent of the District is hereby authorized to execute, certify and
deliver said Official Statement (including provisions relating to a municipal bond insurance
policy, if any) on behalf of the District to the original purchasers of the Bonds. The Preliminary
Official Statement dated March 24, 2003 (as amended on April 10, 2003), the Official Notice of
Sale (as amended on April 10, 2003) and the Summary Notice of Sale of the District, the
publication thereof on the website, www.KPauction.com (in the cases of the Preliminary Official

Statement and the Official Notice of Sale), and in the Midlands Business Journal (in the case of
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the Summary Notice of Sale), in the respective forms approved by the Superintendent or
Associate Superintendent for General Administration, and the certificate of the Associate
Superintendent for General Administration deeming final the Preliminary Official Statement as
of its date are hereby approved, ratified and confirmed.

Section 16. Without in any way limiting the power, authority, or discretion elsewhere
herein granted or delegated, the Board hercby (a) authorizes and directs all of the officers,
employees, and agents of the District to carry out, or cause to be carried out, and to perform such
obligations of the District and such other actions as they, br any one of them shall consider
necessary, advisable, desirable, or appropriate in connection with this resolution, and the
issuance, sale, and delivery of the Bonds, including, without limitation and whenever
appropriate, the execution and delivery thereof and of all other related documents, instruments,
certifications, and opinions; and (b) delegates, authorizes, and directs the Superintendent and the
President (or, in the absence of the Superintendent or the President, the Associate Superintendent
for General Administration or the Vice President) the right, power, and authority to exercise their
own independent judgment and absolute discretion in determining and finalizing the terms,
provisions, form and contents of each of the foregoing. The execution and delivery by the
Superintendent or the President (or, in the absence of the Superintendent or the President, the
Associate Superintendent for General Administration or the Vice President) or by any such other
officer(s), employee(s) or agent(s) of the District of any such documents, instruments,
certifications, and opinions, or the doing by them of any act in connection with any of the
matters which are the subject of this resolution, shall constitute conclusive evidence of both the
District’s and their approval of all changes, modifications, amendments, revisions, and

alterations made therein, and shall conclusively establish their absolute, unconditional, and
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irrevocable authority with respect thereto from the District and the authorization, approval, and
ratification by the District of the documents, instruments, certiﬁcatioﬁs, and opinions so executed
and the action so taken.

Section 17. If any one or more of the provisions of this resolution should be determined
by a court of competent jurisdiction to be contrary to law, then such provisions shall be deemed
severable from the remaining provisions of this resolution and the invalidity thereof shall in no
way affect the validity of the other provisions of this resolution or of the Bonds and the owners
of the Bonds shall retain all the rights and benefits accorded to them under this resolution and
under any applicable provisions of law.

If any provisions of this resolution shall be held or deemed to be or shall, in fact, be
inoperative or unenforceable or invalid in any particular case in any jurisdiction or jurisdictions,
or in all cases because it conflicts with any constitution or statute or rule of public policy, or for
any other reason, such circumstances shall not have the effect of rendering the provision in
question inoperative or unenforceable or invalid in any other case or circumstances, or of
rendering any other provision or provisions herein contained inoperative or unenforceable or

invalid to any extent whatever.

[Remainder of page intentionally left blank]
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Section 18. This resolution shall be in force and take effect from and after its passage as
provided by law.
PASSED AND ADOPTED this ____ day of April, 2003.
DOUGLAS COUNTY SCHOOL

DISTRICT 017 IN THE STATE OF
NEBRASKA (Millard Public Schools)

ATTEST:

By

President

Secretary
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The foregoing resolution having been read, Board Member
secoﬁded the motion for passage, and after discussion the roll call was made thereon, and the

following Members of the Board voted in favor of the passage and adoption of said resolution:

The following members of the Board voted against the same:

The following members of the Board were absent or abstained from voting:

The foregoing resolution, having been consented to by a majority of the Members of the

Board, was by the President declared passed and adopted.

Secretary : President
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EXHIBIT A
ESCROW AND AGENCY AGREEMENT

THIS AGREEMENT is made and entered into as of the ____ day of April, 2003, by and
between DOUGLAS COUNTY SCHOOL DISTRICT 017 (Millard Public Schools) in the
State of Nebraska (the “District”) and FIRST NATIONAL BANK OF OMAHA, Omaha,
Nebraska (the “Escrow Agent” and the “Registrar”).

WITNESSETH:

WHEREAS, the District has outstanding $30,000,000 in aggregate principal amount of
certain general obligation indebtedness, its General Obligation Bonds, Series 1998, maturing on
or after November 15, 2006 (collectively, the “Prior Bonds™); and

WHEREAS, in order to achieve debt service savings, the District has determined to
refund the Prior Bonds; and

WHEREAS, to provide a portion of the moneys necessary to refund the Prior Bonds, the
District has issued its $ General Obligation Refunding Bonds, Series 2003,
dated April 15, 2003 (the “Bonds” or the “Refunding Bonds™), by a Resolution passed April 16,
2003 (the “Resolution™); and

WIHEREAS, the purpose of Article I of this Agreement is to make adequate provision for
the payment, when due, of principal of, premium, and interest on the Prior Bonds; and :

WHEREAS, the District requires the services of an escrow agent for the Prior Bonds and
a paying agent and registrar for the Refunding Bonds and, by the Resolution, has appointed the
Escrow Agent and Registrar to perform such services; and

WHEREAS, the Escrow Agent and Registrar are willing to provide services as escrow
agent and as paying agent and registrar, respectively, pursuant to the terms of this Agreement in
consideration for the compensation described in this Agreement and wish to accept their
appointments by the District under the Resolution;

NOW, THEREFORE, in consideration of the mutual covenants and benefits herein set
forth and for other valuable consideration, the receipt of which is hereby acknowledged by each
party, the District and the Escrow Agent agree as follows in Article I and Article ITI of this
Agreement, and the District and the Registrar agree as follows in Article IT and Article III of this
Agreement:

ARTICLE1I
ESCROW AGENT
1. There is hereby created and established with the Escrow Agent a special,

segregated and irrevocable escrow fund designated the “Douglas County School District 017
General Obligation Refunding Bonds 2003 Escrow Fund” (the “Escrow Fund”) to be held in the
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custody of the Escrow Agent as a trust fund for the benefit of the holders of the Prior Bonds,
separate and apart from other funds of the District or the Escrow Agent. The Escrow Agent
hereby acknowledges the receipt and deposit to the credit of the Escrow Fund of §

in immediately available funds representing a portion of the proceeds received by the District
from the sale and delivery of the Refunding Bonds plus other available moneys of the District
(the “Proceeds™) and certain other moneys available to the District.

2. The Escrow Apgent represents and acknowledges that, concurrently with the
deposit of Proceeds, it has used the Proceeds to purchase on behalf of and for the account of the
District, at the written direction of the District, certain direct obligations of, or obligations
unconditionally guaranteed by, the United States of America (the “Government Obligations™).
Interest income and other amounts received by the Escrow Agent as payments on the
Government Obligations held in the Escrow Fund shall be held as part of such Escrow Fund to
be used for the purposes set forth in Section 3 of this Escrow Agreement and may be invested by
the Escrow Agent at the written direction of the District as aforesaid, provided that such
investments shall have maturities which do not extend beyond the date on which the moneys so
invested will be needed to make payments required by Section 3 of this Escrow Agreement,

3. The Escrow Agent will hold the Government Obligations and the balance of the
uninvested moneys in the Escrow Fund (including eamings thereon) in trust for the sole and
exclusive benefit of the holders of the Prior Bonds and shall apply the Escrow Fund solely to the
payment of principal of, premium, and interest on the Prior Bonds on November 15, 2003, the
redemption date thereof.

4, The Escrow Agent shall not be liable or responsible for any act done or step taken
or omitted by it or any mistake of fact or law or for anything which it may do or refrain from
doing, except for its negligence or its default or failure in the performance of any obligation
imposed upon it or assumed by it hereunder. The Escrow Agent shall not be responsible in any
manner whatsoever for the recitals or statements contained in the Prior Bonds or the Refunding
Bonds or any proceedings taken in connection therewith.

5. The Escrow Agent agrees to serve in such capacity hereunder until all of the Prior
Bonds have been retired. The Escrow Agent hereby acknowledges that it has received as
reasonable and proper administrative costs of the refunding program, the sum of $500.00. It is
understood that, in respect of such fee and any other obligation which the District may have to
the Escrow Agent, the Escrow Agent shall have no interest in the Escrow Fund, and the Escrow
Agent hereby waives any such right, including any right of setoff which the Escrow Agent may
now or hereafter have. It is agreed and understood that no additional moneys will be due the
Escrow Agent for any of its services, costs, charges and expenses in connection with its role as
Escrow Agent under this Agreement, the Prior Bonds and the Government Obligations; except,
in the event that extraordinary circumstances occur which require the Escrow Agent to take
action and incur costs not contemplated herein, a fair and reasonable fec may be charged,
provided prior notice is given the District prior to the incurring of such costs if possible.

6. Any balance remaining in the Escrow Fund after retirement of all Prior Bonds
shall be paid to the District.
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ARTICLE II

REGISTRAR AND PAYING AGENT

1. The Registrar agrees that it shall maintain on behalf of the District books of
record in which the registered owners of the Bonds and their registered addresses shall be duly
recorded.

2. The Registrar agrees that it shall serve as paying agent for the District in making
the payments of principal and interest falling due on the Bonds. The District shall, not later than
each interest and principal payment date on the Bonds, deposit with the Registrar an amount
sufficient to make such payment, and the Registrar shall apply such deposit by mailing a check
or draft to each of the registered owners of the Bonds as shown on the books of record
maintained pursuant to paragraph 1 hereof for the appropriate amounts of interest due prior to
maturity or earlier redemption on each respective Bond and pay principal and interest due upon
maturity or date of redemption upon presentation of each respective bond in accordance with the
terms of the Resolution,

3. The Registrar hereby accepts and agrees to perform all duties directed by the
Resolution to be performed by the Registrar as described in the Resolution, and the terms of the
Resolution are hereby incorporated by reference. The Registrar acknowledges receipt of a copy
of the Resolution. The Registrar acknowledges that the District may make deposits of money or
securities as provided in Section 14 of the Resolution. In the event of any such deposit, the
compensation provided for under this Agreement shall not be altered or abated.

4. The District shall furnish to the Registrar a sufficient supply of forms in blank of
the Bonds to be issued upon transfer, signed by the facsimile signatures of the President and
Secretary of the Board of Education of the District and sealed with the District Seal, and shall
renew such supply pursuant to Section 6 of the Resolution upon request by the Registrar.

5. The Registrar shall make the final registration of the Bonds upon written
directions from the original purchaser as designated in the Resolution.

6. Transfer of the Bonds shall be registered and new Bonds issued in replacement
thereof, pursuant to the limitations prescribed in the Resolution, upon surrender to the Registrar
of any outstanding Bond in form deemed by the Registrar properly endorsed for transfer with all
necessary signatures guaranteed in such manner and form as the Registrar may require by a
signature guarantor reasonably believed by the Registrar to be responsible, accompanied by such
assurances as the Registrar shall deem necessary or appropriate to evidence the genuineness and
effectiveness of each necessary signhature and, if deemed appropriate by the Registrar,
satisfactory evidence of compliance with all applicable laws relating to the collection of taxes.
In registering transfer of the Bonds, the Registrar may rely upon the Uniform Commercial Code
or any other statutes which in the opinion of counsel protect the Registrar and the District in not
requiring complete documentation, in registering Bonds without inquiry into adverse claims, in
delaying registration for purposes of such inquiry or in refusing registration where in the
Registrar’s judgment an adverse claim requires such refusal.
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7. Replacement Bonds for any of the Bonds damaged, lost or stolen shall be issued
by the Registrar upon a duly certified resolution or resolutions in compliance with the
requirements of Sections 10-127 to 10-130, R.R.S. Neb. 1997, as now existing or as hereafter
amended.

8. As provided by law, the books of registration maintained by the Registrar shall
not be deemed public records and shall be available for inspection solely pursuant to a court
order or a subpoena of any governmental agency having jurisdiction to issue such subpoena.

9. At least annually, the Registrar shall give a report to the District accounting for all
funds received and disbursements made. The Regisirar shall maintain customary records in
connection with its exercise of its duties under this Agreement and the Resolution.

10. At any time the Registrar may apply to the District for instructions and may
consult with the District’s attorney or the Registrar’s own counsel in respect to any matter arising
in connection with its duties under this Agreement and the Resolution, and the Registrar shall not
be liable or accountable for any action taken or omitted by it in good faith in accordance with
such instructions or with the opinion of such counsel. The Registrar may rely on any paper or
document reasonably believed by it to be genuine and to have been signed by the proper person
or persons.

11, The District hereby agrees to pay any expenses reasonably incurred by the
Registrar in connection with the performance of its duties under this Agreement and the
Resolution, including counsel fees, and in addition shall pay to the Registrar as compensation for
its services the following: See Attachment A to Escrow and Agency Agreement.

12.  Any corporation or association into which the Registrar may be converted or
merged, or with which it may be consolidated, or to which it may sell or transfer its trust
business and assets as a whole or substantially as a whole, or any corporation or association
resulting from any such conversion, sale, merger, consolidation or transfer to which it is a party,
shall, ipso facto, be and become successor Registrar hereunder and vested with all of the trusts,
powers, discretions, immunities, privileges and all other matters as was its predecessor, without
the execution or filing of any instructions or any further act, deed or conveyance on the part of
any of the parties hereto, anything herein to the contrary notwithstanding,

13, The District shall have the right to remove the Registrar only in the event of a
material breach of the Registrar’s duties under this Agreement and the Resolution. In such event
the President and Secretary of the Board of Education of the District shall have the right to
designate a successor, and the Registrar hereby agrees that it shall turn over all of its records with
respect to the Bonds to any such successor upon request by the District.

14, This Agreement shall terminate when the Bonds have been paid in full. The
Registrar shall have no duties with respect to the investment of moneys paid to it under this
Agreement and the Resolution. Any deposit of such moneys shall be either fully insured by
insurance of the Federal Deposit Insurance Corporation or fully secured in the manner required
by law for deposit of funds of the District. Any such deposit may be in an account maintained
with the Registrar or an affiliate of the Registrar.
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15. Under the terms of the Resolution, the Bonds are to be issued initially as
“book-entry-only bonds” using the services of The Depository Trust Company (the
“Depository”) and initially the entire issue of the Bonds shall be registered in the name of
Cede & Co., as nominee for the Depository, with one typewritten bond for each separate stated
maturity. Payment of semiannual interest for any Bond registered as of each Record Date in the
name of Cede & Co. shall be made by wire transfer of New York clearinghouse or equivalent
same-day funds to the account of Cede & Co. on the Interest Payment Date for the Bonds at the
address shown in the Registrar’s books of registration for Cede & Co. as registered owner. The
Registrar agrees that it will execute and observe the terms and conditions of the Letter of
Representations (the “Representation Letter”) as authorized by the Resolution.

The Registrar and the District may treat the Depository (or its nominee) as the sole and
exclusive owner of the Bonds registered in its name for the purposes of payment of the principal
of or interest on the Bonds, giving any notice permitted or required to be given to bondholders
under the Resolution, registering the transfer of Bonds, obtaining any consent or other action to
be taken by bondholders and for all other purposes whatsoever, and neither the Registrar nor the
District shall be affected by any notice to the contrary. Neither the Registrar nor the District
shall have any responsibility or obligation to any participant of the Depository (“Participant™) or
any person claiming a beneficial ownership interest in the Bonds under or through the
Depository or any Participant for the payment by the Depository or any Participant of any
amount in respect of the principal of or interest on the Bonds, for any notice which is permitted
or required to be given to bondholders under the Resolution or for any consent given or other
action taken by the Depository as bondholder. The Registrar shall pay all principal of and
interest on the Bonds only to the Depository, and all such payments shall be valid and effective
to fully satisfy and discharge the District’s obligations with respect to the principal of and
interest on the Bonds to the extent of the sum or sums so paid. Except under the conditions
directed below, no person other than the Depository shall receive an authenticated Bond for each
separate stated maturity evidencing the obligation of the District to make payments of principal
of and interest pursuant to the Resolution. Upon delivery by the Depository to the Registrar of
written notice to the effect that the Depository has determined to substitute a new nominee in the
place of Cede & Co., and subject to the provisions in the Resolution with respect to Record
Dates, the term “Cede & Co.” in this Agreement shall refer to such new nominee of the
Depository. If the Depository gives notice to the District or the Registrar pursuant to the
Representation Letter that it will discontinue providing its services as securities depository with
respect to the Bonds, the District shall either appoint a successor securitics depository or
terminate the book-entry system for the Bonds under the following conditions:

(a) Any successor securities depository must be a clearing agency registered
with the Securities and Exchange Commission pursuant to Section 17A of the Securities
and Exchange Act of 1934 and must enter into an agreement with the District and the
Registrar agreeing to act as the depository and clearing agency for all the Bonds. After
such agreement has become effective, the Depository shall present the Bonds for
registration of transfer in accordance with Section 6 of the Resolution, and the Registrar
shall register them in the name of the successor securities depository or its nominee. If a
successor securities depository has not accepted such position prior to the effective date
of the Depository’s termination of its services, the book-entry system shall automatically
terminate.
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(by  If the District elects to terminate the book-entry system for the Bonds, it
shall notify the Registrar in writing. Thereafter, upon presentation of the Bonds, or any
of them, by the Depository or its nominee to the Registrar for registration of transfer in
accordance with Section 5 of the Resolution, the Registrar shall register the transfer in
accordance with such Section 5 of the Resolution and all provisions of this paragraph 15
shall immediately cease to be in effect,

The District may elect to terminate the book-entry system for the Bonds at any time by
giving written notice to the Depository and the Registrar. On the effective date of such
termination, the provisions of this paragraph 15 shall ceasc to be in effect, except that the
Registrar shall continue to comply with applicable provisions of the Representation Letter with
respect to Bonds as to which the Depository remains the registered owner. After such
termination, the Registrar shall, upon presentation of Bonds by the Depository or its nominee for
registration of transfer or exchange in accordance with Section 5 of the Resolution, make such
transfer or exchange in accordance with said Section 5. Upon the appointment of a successor
securities depository or termination of the book-entry system, the Registrar shall give notice of
such event to the registered owners of Bonds (through the Depository) and (a) of the name and
address of the successor securities depository or (b) that Bonds may now be obtained by the
beneficial owners of the Bonds, or their nominees, upon proper instructions being given to the
Depository by the relevant Participant and compliance by the Depository with the provisions of
the Resolution regarding registration of transfers. Notwithstanding any other provision of this
Agreement to the contrary, so long as any Bond is registered in the name of Cede & Co., as
nominee of the Depository (or any successor nominee), all payments with respect to the principal
and interest on such Bond and all notices with respect to such Bond shall be made and given,
respectively, to the Depository as provided in the Representation Letter. In connection with any
notice or other communication to be provided to bondholders pursuant to the Resolution by the
District or the Registrar with respect to any consent or other action to be taken by bondholders,
the District or the Registrar, as the case may be, shall establish a record date for such consent or
other action and give the Depository notice of such record date not less than 15 calendar days in
advance of such record date to the extent possible.

ARTICLE II1

GENERAL

1. If any one or more of the covenants or agreements to be performed by either of
the parties to this Agreement shall be determined by a court of competent jurisdiction to be
unenforceable, such covenant or agreement shall be deemed and construed to be severable from
the remaining covenants and agreements contained herein and shall in no way affect the validity
of the remaining provisions of this Agreement.

2. . This Agreement may be executed in several counterparts, all or anylof which shall
be regarded for all purposes as one original and shall constitute and be but one and the same
instrument.

3. This Agreement shall be governed by and construed in accordance with the laws
of the State of Nebraska.
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4. For the purposes of notice, including legal service of process, during the term of
this Agreement and for the period of any applicable statute of limitations thereafter, the
following shall be the authorized representative of the Escrow Agent and Registrar:

First National Bank of Omaha
One First National Center
Omaha, NE 68102-1596
(402) 341-0500

[Remainder of page intentionally left blank]
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IN WITNESS WHEREQOF, the parties hereto have each caused this Escrow and Agency
Agreement to be executed by their duly authorized officers as of the date first above written.

DOUGLAS COUNTY SCHOOL
DISTRICT 017 (MILLARD PUBLIC
SCHOOLS) IN THE STATE OF NEBRASKA

By

Jean Stothert
President

ATTEST: FIRST NATIONAL BANK OF OMAHA, as
Escrow Agent and Registrar

Brad Burwell By
Secretary Authorized Officer
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ATTACHMENT A
TO
ESCROW AND AGENCY AGREEMENT

Initial Services

Establish Bond Register.

(Important: The computerized system has built-in security with back-up files maintained
in the Bank’s secured area outside of the main building.)

Annual Services
Maintain Bond Register and maintain inventory of unissued bonds.
Record changes of address.
Transfer ownership of bonds, including:

Examine, transfer documents, approve signatures and approve supporting documents, if
any related to bond transfers. Cancel old bonds; issue, authenticate and deliver new bonds.

Send notices to Issuer, approximately 30 days prior to each due date, of amount of
principal and/or interest due.

Wire transfer funds to The Depository Trust Company on due date.
Issue 1099 Interest Forms, if applicable, and send a copy to each holder.

Provide such notification to holders as the Agreement requires the Registrar to give in the
event of a bond call.

Destroy cancelled certificates and provide a Destruction Certificate to the Issuer.
Correspond with holders regarding transfer requirements or general inquiries.
Fees

Initial; $

Annual; $ (in arrears)

The above fees do not include postage and other out-of-pocket costs and expenses which
will be charged at cost. Special and extraordinary services may be billed based on time and
effort.

The above fees are subject to renegotiation if The Depository Trust Company
discontinues services as securities depository or in the event the Bonds on longer qualify as
“book-entry only.”

April ___, 2003
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EXHIBIT B

CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (“Certificate”) is executed and delivered by
Douglas County School District 017 in the State of Nebraska (the “District”) in connection with
the issuance and sale of the § Douglas County School District 017 in the State of
Nebraska General Obligation Refunding Bonds, Series 2003 (the “Bonds™).

The District does hereby covenant and agree and enter into a written undertaking for the
benefit of the holders and beneficial owners of the Bonds required by Section (b)(5)(i) of
Securities and Exchange Commission Rule 15¢2-12 under the Securities Exchange Act of 1934,
as amended (17 C.F.R. § 240.15¢2-12) (the “Rule™). Capitalized terms used in this Certificate
and not otherwise defined in the Resolution of the District adopted on April 16, 2003 shall have
the meanings assigned such terms herein. It being the intention of the District that there be full
and complete compliance with the Rule, this Certificate shall be construed in accordance with
the written interpretative guidance and no-action letters published from time to time by the
Securities and Exchange Commission and its staff with respect to the Rule.

DEFINITIONS

Unless otherwise defined herein, the following capitalized terms shall have the following
meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to and
as described in the Disclosure Certificate.

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the
owner of any Bonds for federal income tax purposes.

“Listed Events” shall mean any of the events listed under the caption “Reporting of
Significant Events” below.

“National Repository” shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule. Currently, the following are National
Repositories:

Bloomberg Municipal Repository

100 Business Park Drive

Skillman, NJ 08558

E-Mail MUNIS@Bloomberg.com
Telephone:  609/279-3225
Facsimile: 609/279-5962

01-474612.03



DPC Data Inc.

One Executive Drive

Fort Lee, NJ 07024

E-Mail: nrmsir@dpcdata.com
Telephone:  201/346-0701
Facsimile: 201/947-0107

FT Interactive Data

Attention: NRMSIR

100 William Street

New York, NY 10038

E-Mail: ~ NRMSIR@FTID.com

Telephone:  212/771-6999

Facsimile: 212/771-7390 (Secondary Market Information)
212/771-7391 (Primary Market Information)

Standard & Poor’s J.J. Kenny Repository

45 Floor

55 Water Street

New York, NY 10041

E-Mail: nrmsir_repository@sandp.com
Telephone:  212/438-4595

Facsimile: 212/438-3975

See http://www.sec.gov/info/municipal/nrmsir.htm for updated NRMSIR information.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with the offering of the Bonds.

“Repository” shall mean each National Repository and each State Repository.

“Rufe” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Act of 1934, as the same may be amended from time to time.

“State Repository” shall mean any public or private repository or entity designated by the
State of Nebraska as a state repository for the purpose of the Rule. As of the date of the
Disclosure Certificate, there is no State Repository.

“Tax-exempt” shall mean that the interest on the Bonds is excluded from gross income for
federal income tax purposes, whether or not such interest is includable as an item of tax
preference or otherwise includable directly or indirectly for purposes of calculating any other tax
liability, including alternative minimum tax or environmental tax.

Provision of Annual Report

The District shall, not later than December 31 of each year, commencing December 31,
2003, provide to each Repository an Annual Report which is consistent with the requirements of
the Disclosure Certificate. The Annual Report may be submitted as a single document or as

01-474612.03 B-2



separate documents comprising a package and may cross-reference other information as
provided in the Disclosure Certificate, provided that the audited financial statements of the
District may be submitted separately from the balance of the Annual Report.

If the District is unable to provide to the Repositories an Annual Report by the date
required above, the District shall send a notice to each Repository in substantially the form
attached to the Disclosure Certificate.

The District shall determine each year prior to the date for providing the Annual Report
the name and address of each National Repository and each State Repository, if any.

Content of Annual Reports

The District’s Annual Report shall contain or incorporate by reference the following:

(a) The audited financial statements of the District for the prior fiscal year,
prepared on the basis of modified cash receipts and disbursements as prescribed or
permitted by the Department of Education. The financial statements are not intended to
present financial position and results of operations in conformity with generally accepted
accounting principles. If the District’s audited financial statements are not available by
the time the Annual Report is required to be filed, the Annual Report shall contain
unaudited financial statements in a format similar to the financial statements contained in
the final Official Statement, and the audited financial statements shall be filed in the same
manner as the Annual Report when they become available.

{(b) Information under the following captions in the Official Statement
Relating to the Bonds:

i) Millard Public Schools—General Information
(i) Students and Faculty

(iii)  Property Valuation

(iv)  History of District Levies

(v}  Property Valuations and Debt Ratios

(vi)  Estimated Overlapping and Underlying Debt
(vii) Schedule of Tax Collections

{(viii) Debt Management

(ix)  Outstanding Bonded Indebtedness

x) Debt Service Requirements

(xi) Major Taxpayers
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Any or all of the items listed above may be incorporated by reference from other
documents, including official statements of debt issues of the District or related public entities,
which have been submitted to each of the Repositories or the Securities and Exchange
Commission. If the document incorporated by reference is a final official statement, it must be
available from the Municipal Securities Rulemaking Board. The District shall clearly identify
each such other document so incorporated by reference.

Reporting of Significant Events

(a) Pursuant to the provisions of the Continuing Disclosure Certificate, the
District shall give, or cause to be given, notice of the occurrence of any of the following
events with respect to the Bonds, if material:

i) principal and interest payment delinquencies;
(i)  non-payment related defaults;

(iii)  modifications to rights of Bondholders;

(iv)  optional, contingent or unscheduled bond calls;
(v) defeasances;

(vi)  rating changes;

(vii) adverse tax opinions or events affecting the tax-exempt status of
the Bonds;

(viii) unscheduled draws on the debt service reserves reflecting financial
difficulties;

(ix)  unscheduled draws on the credit enhancements reflecting financial
difficulties;

(x)  substitution of the credit or liquidity providers or their failure to
perform (not applicable to the Bonds); or

(xi)  release, substitution or sale of property securing repayment of the
Bonds.

The District has not undertaken to provide notice of the occurrence of any other
material event, except the events listed above.

(b) Whenever the District obtains knowledge of the occurrence of a Listed
Event, the District shall, as soon as possible, determine if such event would constitute
material information for Beneficial Owners of Bonds, provided that any Listed Event
under subsection (a)(iv), (v) or (vi} will always be deemed to be material.
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(c) If the District determines that knowledge of the occurrence of a Listed
Event would be material, the District shall promptly file a notice of such occurrence with
cach Repository. Notwithstanding the foregoing, notice of Listed Events described in
subsections (a)(iv) and (v) need not be given any earlier than the notice (if any) of the
underlying event is given to Holders of affected Bonds pursuant to the Resolution.

TERMINATION OF REPORTING OBLIGATION

The District’s obligations under the Disclosure Certificate shall terminate upon the legal
defeasance, prior redemption or payment in full of all of the Bonds.

AMENDMENT; WAIVER

Notwithstanding any other provision of the Disclosure Certificate, the District may
amend the Disclosure Certificate, and any provision of the Disclosure Certificate may be waived,
if such amendment or waiver is supported by an opinion of counsel expert in federal securities
laws, to the effect that such amendment or waiver would not, in and of itself, cause the
undertakings herein to violate the Rule if such amendment or waiver had been effective on the
date hereof but taking into account any subsequent change in or official interpretation of the
Rule.

DEFAULT

In the event of a failure of the District to comply with any provision of the Disclosure
Certificate, any Beneficial Owner may take such actions as may be necessary and appropriate,
including seeking mandamus or specific performance by court order, to cause the District to
comply with its obligations under the Disclosure Certificate, A default under the Disclosure
Certificate shall not be deemed an Event of Default under the Resolution, and the sole remedy
under the Disclosure Certificate in the event of any failure of the District to comply with the
Disclosure Certificate shall be an action to compel performance.
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BENEFICTARIES

The Disclosure Certificate shall inure solely to the benefit of the District, the
Participating Underwriters and Beneficial Owners from time to time of the Bonds and shall
create no rights in any other person or entity,

Dated: April ___, 2003 DOUGLAS COUNTY SCHOOL
DISTRICT 017 IN THE STATE OF
NEBRASKA

By

Jean Stothert
President

01-474612.03 B-6



I hereby move that the Board adopt the RESOLUTION AUTHORIZING
THE ISSUANCE AND SALE OF § GENERAL OBLIGATION
REFUNDING BONDS, SERIES 2003, OF DOUGLAS COUNTY SCHOOL
DISTRICT 017, IN THE STATE OF NEBRASKA, ALSO KNOWN AS
MILLARD PUBLIC SCHOOQOLS; DESIGNATING FOR REDEMPTION
CERTAIN GENERAL OBLIGATION INDEBTEDNESS OF THE DISTRICT;
DIRECTING THE GIVING OF NOTICES OF SUCH REDEMPTION;
APPOINTING A PAYING AGENT, REGISTRAR AND ESCROW AGENT,;

AND RELATED MATTERS.




KPauction: AON Auction Results: Millard.Douglas NE.GORef.03

Page 1 of 2

. Ranked Results: Millard.Douglas.NE.GORef.03

Wed., Apr 16, 2003

Auction Date  Auction Type  Start

AON

End

EDT

Last Update Auction Stat
11:30:00 am 12:00:00 pm 12:02:34 pm

Over

Reoffering Information is now available on the Best Bid Page

Time Remaining Clock

Douglas County School District 017

$32,186,000

32,085 o
e State of Nebraska (Millard Public Schools)
General Obligation Refunding Bonds

http://www kpauction.com/perl/bond.pl

Series 2003
Best AON Bidder: Best AON NIC:
RBC Dain Rauscher 3.7429 %
Plus Discount/ | Total Interest
Rank|{ Bidder Firm NIC Gross Interest | (Less Premium) Cost Count
Ist |RBCD-|{| RBC Dain 3.7429% |1$10,737,987.50 138,492.00 $10,876,479.50 1
CO Rauscher J|11:58:31 am
2nd || SALO-|| Citigroup 3.7459% (($10,778,589.06 106,735.19 $10,885,324.25 1
JB Global 11:58:58 am
Markets, Inc.
3rd [MERR- Merrill 3.8585% ||$11,037,248.65 175,092.36. ||$11,212,341.01 1
AM Lynch 11:56:43 am| 7
4th || PAIN- ||PaineWebber|| 3.8789% (|$11,475,793.23 (204,029.70) 1{$11,271,763.53 1
i VA Inc. 11:59:33 am
Best AON|| RBC Dain 3.7429% |$10,737,987.50 138,492.00 |1$10,876,479.50
Rauscher
(RBCD-CO) a
Cover AON| Citigroup 3.7459% |1$10,778,589.06 106,735.19 $10,885,324.25
Global
Markets, Inc.

4/16/2003
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| —

I! (SALO-1B) | J H |

*Preliminary, subject to change

Click below to see other bidder results

AON bids:

AGED-VK, MERR-AM, PAIN-WS, RBCD-CO, SALQ-JB, Best Bid, Cover Bid

Note: Green links indicate Bidders using MuniComp

Active Observers:

GRAN-DV KIRK-CB KIRK-DS KIRK-MK

Go to: Terms, Notice of Sale, Amendments (modified 4/10/2003 @ 5:32 pm), POS, Rules, Selections

Exit to: KPauction Home Page

For information about this bond sale, contact Kirkpatrick Pettis.
Please direct questions and comments regardzng bidding procedures to the Auction Administrator or cal,

5555

Powmmr Ly
1T GRrANT STREET CROUP
parent of Munlhuagtion

e e i e T e A s st e
O ey e s e
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KPauction: Observation; AQON Best Bid

Millard.Douglas.NE.GORef.03
AON Best Bid

Page 1 of 2

AON

Auction Date  Auction Type  Start
Wed., Apr 16, 2003

End Last Update Auction Status
11:30:00 am 12:00:00 pm 12:19:08 pm

EDT

Over

Time Remaining Clock

$32,180,000"

Douglas County School District 017 in the State of Nebraska (Millard Public Schools)
General Obligation Refunding Bonds

Series 2003
Best AON Bidder: Best AON NIC:
RBC Dain Rauscher 3.7429 %
Serial/
Principal  Sinker/ Reoffering
Due Amount Term Coupon Yield
Nov 15,2003  $770,000  Serial 2.000% 1.190%
Nov 15,2004 $320,000  Serial 2.000% 1.200%
Nov 15,2005  $320,000  Serial  2.000% 1.490%
Nov 15,2006 $4,590,000 Serial 2.000% 1.830%
Nov 15,2007 $3,425,000 Serial 2.250%  2.250%
Nov 15,2008 $3,165,000 Serial 2.750%  2.600%
Nov 15,2009 $1,355,000 Serial 3.000%  2.900%
Nov 15,2010 $1,390,000 Serial 3.500%  3.230%
Nov 15,2011 $1,445,000 Serial 3.500%  3.480%
Nov 15,2012 $1,485,000 Serial 3.500%  3.600%
Nov 15,2013 $1,530,000 Serial 4.000%  3.750%
Nov 15,2014 $1,575,000 Serial 4.000%  3.850%

http://www kpauction.com/perl/bond.pl
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KPauction: Observation: AON Best Bid Page 2 of 2

Nov 15,2015 $1,630,000 Serial 4.000%  3.950%

Nov 15,2016 $1,675,000 Serial 4.000%  4.050%

Nov 15,2017 $1,755,000 Serial 4.100%  4.150%

Nov 15,2018 §$5,750,000 Serial 4.250%  4.250% i
Purchase Price: $32,041,508.00

Time Submitted: 11:58:31 am

KPauction Interest Cost Calculations
(for informational purposes only)

|Gross Interest $10,737,987.50
Plus Discount/(Less Premium) 138,492.00
Total Interest Cost $10,876,479.50
Net Interest Rate I 3.7429%

Firm: RBC Dain Rauscher

The foregoing bid was accepted and the Securities sold by action of this Board, and receipt
is hereby acknowledged of the good faith Deposit, if any, which is being held in
accordance with the terms of the annexed Official Notice of Sale.

Signature:

Title:

*Preliminary, subject to change

http://www.kpauction.com/perl/bond.pl 4/16/2003



